 NOTES

1.
ACCOUNTING POLICIES

The accounting policies and methods of computations applied for  these financial statements are consistent with those applied for the previous financial quarter.

2. EXCEPTIONAL ITEMS
There were no exceptional items for the financial quarter.

3.
EXTRAORDINARY ITEMS

There were no extraordinary items for the financial quarter.

4.
TAXATION
There were no material transfers in respect of deferred taxation and no material adjustments made for over or under provision for taxation in respect of prior years.

5.
PRE-ACQUISITION PROFIT

There were no pre-acquisition profits for the financial quarter.

6. PROFIT ON SALE OF INVESTMENTS AND PROPERTIES
The profits on sale of investments  amounted to  RM26.9 million for the Group.  There were no material gains on properties sold during the financial quarter.

7. PURCHASE  AND SALE OF QUOTED SECURITIES
This note is not applicable to financial institutions.

8. CHANGES IN THE COMPOSITION OF THE GROUP
During the quarter:

a) The Bank acquired the remaining 6.1% equity interest in Mayban Assurance Berhad (MAB) from the minority shareholders, resulting in MAB being a wholly owned subsidiary company.

b) The Bank subscribed for an additional 150,224 new ordinary shares of Rupiah1,000,000 each, issued for cash at par in PT Bank Maybank Nusa (PT Nusa) raising the issued and paid-up capital of PT. Nusa from  Rupiah228,953,000,000 to Rupiah379,177,000,000. As a result, the Bank’s equity interest in PT Nusa increased from 86.9% to 91.20%.

c) The Bank acquired an additional 39.6% equity interest in Maybank Philippines Incorporated  (MPI), resulting in the Bank’s equity interest in MPI  increasing from 60% to 99.6%; and 

d) Mayban Finance Berhad, a wholly owned subsidiary company of the Bank acquired the entire issued and  fully paid share capital of Sime Finance Berhad comprising 100,000,000 ordinary shares of RM1 each.

9. STATUS OF CORPORATE PROPOSALS

a) Acquisition of Pacific Bank Berhad

The Bank received the approval of  the Foreign Investment Committee (FIC) on October 13, 2000 in respect of the proposed acquisition of the banking business of Pacific Bank Berhad.  As of reporting date, the approval from the Ministry of Finance (MOF) is still pending.

b) Acquisition of Phileo Allied Bank (Malaysia) Berhad and Phileo Allied Securities Sdn Bhd

The Bank received the approval of  the Foreign Investment Committee (FIC) on October 13, 2000 in respect of the proposed acquisition of the entire paid-up capital of Phileo Allied Bank (Malaysia) Berhad, Phileo Allied Securities Sdn Bhd and their respective subsidiaries except for Phileo Allied Option and Financial Futures Sdn Bhd, Phileo Allied Unit Trust Management Sdn Bhd and Phileo Asset Management Sdn Bhd.

As of reporting date, the approval from the Ministry of Finance (MOF) is still pending .

9.
STATUS OF CORPORATE PROPOSALS ( cont’d)
c) Acquisition of assets  of Kewangan Bersatu Berhad

Mayban Finance Berhad entered into a conditional assets purchase agreement with Kewangan Bersatu  Berhad (KBB) on August 30, 2000 for the proposed acquisition of KBB’s assets.

d) Strategic Partnership with Fortis International N.V.

Approval from the relevant authorities for Fortis International N.V. to acquire a 30% stake in the insurance businesses of the Group is still pending.


e) 
Transfer of the insurance business of Mayban Assurance Berhad to UMBC Insurans Berhad

BNM has approved the proposed transfer of assets and liabilities together with the insurance business of Mayban Assurance Berhad to UMBC Insurans Berhad on September 18, 2000. Approvals  of the  Securities Commission and FIC are still pending.

10.
SEASONALITY AND CYCLICALITY OF OPERATIONS
The operations of the Group is not subject to material seasonal or cyclical effects.

11. ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES
During the financial quarter, the Bank increased its issued and fully paid up share capital from RM2,337,975,214  to RM2,343,801,814 by the issue of 5,826,600 new ordinary shares of RM1.00 each to eligible persons who have exercised their options under the Maybank Group Employee Share Option Scheme. 

12.
DEPOSITS AND PLACEMENTS OF FINANCIAL INSTITUTIONS AND DEBT SECURITIES


Group

Items
Sept  2000
June 2000


RM’ 000
RM’ 000

Deposits from Customers



 - Fixed deposits and negotiable instruments of     deposits



    One year or less (short-term)
53,933,929
54,531,060

     More than one year (medium/long-term)
3,192,241
2,672,305


57,126,170
57,203,365

  - Demand Deposits
13,068,148
12,780,135

  - Savings Deposit
11,955,040
11,883,089


82,149,358
81,866,589





Deposits and Placements of Banks and Other  Financial Institutions



  One year or less (short-term)
17,807,984
17,857,846



  More than one year (medium/long-term)
2,429,557
2,232,670


20,237,541
20,090,516





Bonds and Notes



- Unsecured



   More than one year (medium/long-term)   **
950,000
950,000


** The Subordinated Note is denominated in foreign currency – USD250 million .

13.
COMMITMENTS AND CONTINGENCIES
In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to its customers. No material losses are anticipated as a result of these transactions.

Risk Weighted Exposures of the Group as at :- 


Sept 2000
June 2000


Principal
Credit
Principal
Credit


Amount
Equivalent
Amount
Equivalent



Amount

Amount


RM’ Mil
RM’ Mil
RM’ Mil
RM’ Mil







Direct credit substitutes
3,952
3,952
4,124
4,124

Transaction-related contingent items
3,386
1,693
3,586
1,793

Short-term self-liquidating trade





  related contingencies
5,992
1,198
2,493
499

Housing loans sold directly and 





  indirectly to Cagamas with recourse
3,436
3,436
2,481
2,481

Other Assets  sold with recourse and

  commitments with certain drawdown 
814
814
849
849

Obligations under underwriting 
620
310
735
367

Irrevocable commitments to extend credit





 - maturity more than one year
4,441
2,221
4,286
2,143

 - maturity less than one year
31,217
-
30,374
-







Foreign exchange related contracts
11,728
203
9,458
170

Interest rate related contracts
1,926
12
1,912
144







Miscellaneous
1,996
-
2,372
3







Total
69,508
13,839
62,670
12,573

14.
VALUE OF CONTRACTS CLASSIFIED BY REMAINING PERIOD TO MATURITY/NEXT REPRICING DATE (WHICHEVER EARLIER)

Group (RM’ Mil)

Items
Principal
1mth/
>1-3
>3-6
>6-12
>1-5
>5yrs
Margin


Amount


less
Mths


mths


mths
yrs

R’qment

Foreign exchange









related contracts









- forwards
6,775
3,784
1,931
930
130
-
-
-

- swaps
4,953
2,994
1,103
487
-
369
-
-











Interest rate related









contracts









- swaps
1,925
42
204
111
87
1,462
19
-











Total
13,653
6,820
3,238
1,528
217
1,831
19
-

               Market risk

Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amount subject to market risk. Exposure to market risk transactions may be reduced through offsetting on and off-balance sheet positions. As at the end of the financial quarter to date, the amount of contracts which were not hedged and, hence exposed to market risk was RM93.4 million (June 30, 2000: RM62.9 million).

Credit risk

Credit risk arises from the possibility that a counter–party may be unable to meet the terms of a contract in which the Bank has a gain position. As at end of the financial quarter to date, the  credit risk measured in terms of the cost to replace the profitable contracts, was RM9.0 million (June 30, 2000: RM18.2  million). This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and rates or prices.

Related accounting policies

Foreign exchange contracts are revalued at prevailing market rates at the balance sheet date and the resultant gains or losses are recognised in the profit and loss account.

In the case of interest rate swaps, the differential interest receipts and payments arising therefrom are accrued whilst the notional principal amounts are recorded as off balance sheet items.

15. MATERIAL LITIGATION

At the date of this report, there was no pending material litigation.

16. SEGMENTAL REPORTING ON REVENUE, PROFIT AND ASSETS


Quarter Ended  September 30, 2000





Turnover
Profit Before Tax
Total Assets


RM’000
RM’000
RM’000






Commercial Banking
1,658,208
287,801
103,437,441

Merchant Banking
62,105
3,066
3,905,746

Finance Company
502,621
137,834
22,208,024

Insurance
64,677
18,834
1,646,453

Stockbroking
12,423
3,939
372,123

Leasing
2,775
846
68,252

Others
62,095
28,930
5,231,699

Total
2,364,904
481,250
136,869,738

Consolidation Adj.
(54,735)
(222)
(10,402,752)

Grand Total
2,310,169
481,028
126,466,986


Quarter Ended  September 30,   1999







Turnover
Profit Before Tax
Total Assets


RM’000
RM’000
RM’000






Commercial Banking
868,642
244,034
99,537,784

Merchant Banking
30,606
15,359
3,434,289

Finance Company
244,918
80,522
21,142,946

Insurance
55,712
32,916
993,913

Stockbroking
34,176
19,075
513,633

Leasing
782
603
58,653

Others
34,320
26,749
4,470,639

Total
1,269,156
419,258
130,151,857

Consolidation Adj.
(21,790)
(15,905)
(8,490,524)

Grand Total
1,247,366
403,353
121,661,333

SEGMENTAL REPORTING ON LOANS, ADVANCES AND FINANCING ANALYSED BY THEIR ECONOMIC PURPOSES





Sept 2000
June 2000


RM’000
RM’000





Agriculture
1,118,266
1,094,882

Mining and quarrying
188,409
230,497

Manufacturing
11,316,837
11,170,002

Electricity, gas and water
1,874,901
1,988,543

Construction
5,991,703
5,862,929

Real estate
1,400,676
1,212,891

Purchase of  landed property
13,883,280
14,169,046

(of which :- Residential
9,191,435
9,501,254

                    Non-residential )
4,691,845
4,667,792

General commerce
4,742,763
4,863,851

Transport, storage and communication
1,685,232
2,314,977

Finance, insurance and business service
10,975,310
10,687,669

Purchase of securities
7,322,621
6,921,968

Purchase of transport vehicles
5,913,014
5,854,448

Consumption credit
2,614,703
2,742,504

Others
2,861,343
2,847,997

Sub –total
71,889,058
71,962,204





Overseas Operations



Singapore
9,438,080
9,398,090

Labuan Offshore
3,097,498
3,201,327

United States of America
430,942
461,059

United Kingdom
258,634
308,413

Hong Kong
1,264,846
1,155,771

Brunei
345,205
369,368

Vietnam
162,451
183,338

Cambodia
41,918
44,738

Papua New Guinea
29,256
23,192

Philippines
274,970
228,433

Indonesia
252,678
250,047





Grand total
87,485,536
87,585,980

17. COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

The  Group registered a pre-tax profit of RM481.0 million for the quarter just ended compared to RM553.4 million for the preceding quarter. 

The decline can be attributed to the lower pre-tax profits registered by the commercial banking sector and the investment banking sector.

18. REVIEW OF PERFORMANCE

The results of the Group according to the business groups were as follows :-








     Quarter Ended

Business Group
Sept 2000
 Sept 1999


RM Mill
RM Mill





Banking Group
287.8
244.0

Finance Group
138.7
81.1

Investment Banking Group
29.9
54.9

Insurance Group
18.8
32.9

Asset Management Group
5.9
6.3


481.1
419.2

Associated Companies
0.1
0.7


481.2
419.9

Consolidation Adjustments
(0.2)
(16.7)

Group Pre-tax Profit
481.0
403.4

The Group operated under a more conducive environment for the banking and finance sectors during the quarter just ended compared to the corresponding period. As a  consequence, the Banking Group  led by Maybank and the Finance Group led by Mayban Finance Berhad registered improved results compared to the corresponding quarter. 

The Investment Banking Group however registered a decline in pre-tax profit due largely to the decline in pre-tax profits registered by its broking house and merchant banking subsidiaries.

As for the Insurance Group, its performance was affected by the decline in the pre-tax profit registered for its life assurance business.

19. PROSPECT

Barring any unforeseen  circumstances, the Group anticipates to maintain its satisfactory performance in this financial year.

20. VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee.

21. DIVIDENDS

The Group did not declare any  dividend for the current quarter. 

By Order of the Board

DATIN SHAFNI AHMAD RAMLI

LS01058

Company Secretary

November 3, 2000
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